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China is set to be 2-2.5 times larger than US by 2050 Ashmore
Ratio of China USD GDP to US USD GDP - scenarios (assuming constant exchange rates)

3.0 Scenario 1:

China and US GDP projections
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Source: IMF forecasts up to 2023. Ashmore projections from 2024 to 2050.



Adjust growth model to AShmOre

Vision: Transition from export-led to consumption-led deleveraging and QE in
growth developed economies
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China’s non-debt problem Ashmo_re
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Source: IMF, BIS, Ashmore. Data as of December 2016.



Trade imbalances & trade wars Ashmore

2015 trade imbalances: Top 10 countries
Italy
India
France
United Kingdom

South Korea ® Imports from the US

m Trade balance
Germany m Exports to the US

Japan
Canada
Mexico

China

(500) (400) (300) (200) (100) - 100 200 300 400 500 600

Source: Ashmore, www.tse.export.gov



Ashmore

Appendices
. —



China is already the biggest market in EM Ashmore

15 largest EM issuers

Size Structure of market
Country Region

1 China Asia and Pacific 11.6 48% 11.4

2 Brazil Latin America and Caribbean 2.3 9% 2.2 0.1 1.6 0.7
3 South Korea Asia and Pacific 1.9 8% 1.7 0.2 0.6 1.2
4 India Asia and Pacific 0.9 4% 0.9 0.0 0.9 0.0
5 Mexico Latin America and Caribbean 0.8 3% 0.5 0.3 0.4 0.4
6 Hong Kong Asia and Pacific 0.5 2% 0.4 0.0 0.1 0.3
7 Russia Eastern Europe 0.4 2% 0.3 0.1 0.2 0.3
8 Singapore Asia and Pacific 0.4 2% 0.3 0.1 0.1 0.3
S Taiwan Asia and Pacific 0.4 2% 0.4 0.0 0.2 0.2
10 Malaysia Asia and Pacific 0.4 2% 0.3 0.0 0.2 0.2
11 Thailand Asia and Pacific 0.4 2% 0.4 0.0 0.1 0.2
12 Poland Eastern Europe 0.3 1% 0.3 0.1 0.3 0.1
13 Indonesia Asia and Pacific 0.3 1% 0.2 0.1 0.2 0.1
14 Turkey Middle East and Africa 0.3 1% 0.2 0.1 0.2 0.1
15 Argentina Latin America and Caribbean 0.3 1% 0.2 0.1 0.2 0.1

Source: Ashmore, BIS. “F” indicates Ashmore forecasts.



Debt and the compensation to taking exposure to debt Ashmore

Gross government debt (% of GDP) Real and nominal 5yr yields
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Source: Ashmore, IMF (April 2017), Bloomberg (yields as of 20 August 2018).



China in a EM local currency portfolio
Efficient allocations based on returns in USD terms

Ashmore

EM China Correlation
Return 6.6% 5.4%
Since 2004 Volatility 10.0% 3.8% 11.1%
Efficient weight 13.0% 87.0%
Return 6.6% 4.8%
10 years Volatility 10.7% 3.1% 16.1%
Efficient weight 7.0% 93.0%
Return -1.0% 2.9%
5years Volatility 9.4% 3.3% 24.0%
Efficient weight 0.0% 100.0%
Return 5.8% 2.2%
3years Volatility 9.6% 3.6% 28.6%
Efficient weight 27.0% 73.0%
Return 15.9% 10.0%
lyear Volatility 6.9% 3.9% 24.0%
Efficient weight 30.0% 70.0%

Source: Ashmore, Bloomberg, JP Morgan (data as of March 2018)




Appendix: linked to per capita GDP ASthE
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All EM countries 80,000 °
All 5% 2% 1% 3%
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Source: Ashmore, UNCTAD, IMF. Data as at 01-May-18.
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China in the world Ashmore

China’s share of EM trade
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Source: Ashmore, IMF as at end 2016
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Central banks control +75% global FX reserves...

Reserves (USD bn) % of global reserves GBI index weight (%) GBI weighted reserves (USD bn)

11,457

World
Emerging Markets
GBI
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Non-GBl
China
India
Egypt
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Slovakia
Other EM
Developed economies
Japan, Switzerland
Other

Source: Ashmore, IMF, data as of 31-Jan-18.
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Ashmore

159
0.5
38.4
0.9
3.3
5.8
1.3
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5.9
16.7
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0.2
9.6
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6.4
0.0
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This confidential document is issued by Ashmore. The term “Ashmore” used in this document refers to Ashmore Group plc and its subsidiaries and associated entities, including Ashmore Investment Management Limited, which is authorised and
regulated by the Financial Conduct Authority and Ashmore Investment Advisors Limited, which is also authorised and regulated by the Financial Conduct Authority. Any information on or reference to “Unregulated Collective Investment Schemes”
in this document are only suitable for use with Eligible Counterparties, Professional Clients or investors meeting the FCA’s COBS 4.12 categories as the promotion of these Schemes either within the UK or from the UK is severely restricted by
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by any applicable law or regulation, Ashmore, its officers, employees, representatives and agents expressly advise that they shall not be liable in any respect whatsoever for any loss or damage, whether direct, indirect, consequential or otherwise
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